
Corporate Social 
Responsibility

Over the past few years, an 
increasing emphasis has been 
placed on Corporate Social 
Responsibility (CSR) policies within 
the financial sector in Luxembourg.  

As a professional organisation 
representing the majority of banks 
and other financial actors, the ABBL 
has a significant part to play in 
promoting CSR dedicated projects 
and to develop an understanding of 
the great value of CSR.

In April 2015, the ABBL was awarded for the second time 
the label “Entreprise Socialement Responsable” (Socially 
Responsible Enterprise) by the Institut national pour le 
développement durable et la responsabilité sociale des 
entreprises (INDR). This label is important for the ABBL, 
not only for itself as an employer and social actor but also 
for the entire banking and financial sector it represents.

The ABBL aims to promote a modern and innovative 
regulatory environment, enabling the creation of optimal 
conditions for the development of banking, the financial 
centre actors and their employees. 

In social and environmental matters, our association is 
adopting responsible policies, mobilising its employees 
who are involved in the set-up of new projects initiated 
by internal working groups. The ABBL promotes actions 
focusing on the health and well-being of its employees 
(regular check-ups, part-time work “à la carte”,…), adopts 
an “eco-responsible” policy (better management of IT 
resources, paper-cut policy, compliance with energy 
standards, “Superdreckskëscht” label,…) and supports 
charitable and not-for-profit initiatives. 

In September 2016, the ABBL created a CSR Working Group 
bringing together its members and partners with the aim to 
exchange ideas and good practises in the field of Corporate 
Social Responsibility and generate concrete initiatives.

Today, more and more actors of the financial centre 
ecosystem are involved in CSR initiatives and increasingly 
in those related to climate finance. This trend has 
materialised with the recent launch of major initiatives in 
this field, among others:

  The launch of the first green Stock Exchange in the world 
by the Luxembourg Stock Exchange in September 2016

  The creation of a Climate Finance Label by LuxFLAG in 
September 2016 

  The launch in October 2016 of the “Luxembourg-EIB 
Climate Finance Platform”, which aims to mobilise 
investments for projects with a strong impact in the fight 
against climate change and supported by the Luxembourg 
Government and the European Investment Bank. 

These projects intend to mobilise public and private funds 
to guarantee the transition to climate-friendly policies and 
to stimulate sustainable economic growth.

As climate finance is becoming increasingly important, the 
ABBL promotes a low-carbon future by encouraging the 
integration of climate concerns within the financial and 
economical community at national and international level.

EDITORIAL

Efforts to combat climate change are gaining 

momentum and Luxembourg is at the heart of it. The 

COP21 Paris Agreement reached in 2015 marked 

a major step forward; more than 180 countries, 

accounting for 88% of global emissions, have 

committed to keeping global warming well below 2ºC.

In order to achieve these joint targets, private and public 

players will need to invest heavily in green projects. The 

International Energy Agency estimates that $1 trillion 

a year will be spent between now and 2050 to fund 

low-emission projects. Banks alone won’t be able to 

carry the funding burden. As a result, companies and 

governments will need to turn to capital markets in 

order to raise sufficient long term capital.

As the leading exchange for green securities, the 

Luxembourg Stock Exchange (LuxSE) has been 

actively involved in the development of a rapidly 

evolving green bond market. Green bonds are no 

different from regular bonds, except that funds raised 

are earmarked exclusively for projects that have a 

positive environmental impact.

In 2007 we listed the first ever green bond, the European 

Investment Bank’s “Climate Awareness bond”. Since 

then we’ve experienced significant growth and today 

lead the market for green bonds in terms of volume of 

listed green securities. Green bond issuance for 2016 

has already hit a record high $74.3 bn, according to the 

Climate Bonds Initiative, an industry body. This number 

looks set to grow further in the years to come.

Although green bonds have gained in popularity over 

a short period of time, it remains a nascent market 

facing a number of challenges. For one, there is a lack 

of harmonisation across the industry. For example, 

bonds that are labelled “green” in Asia have different 

requirements from those issued in Europe. There is 

also the problem of green washing – securities that 

are labelled green but where there is no evidence of 

funds being earmarked for green projects. What has 

become clear is that in order for the green market to 

truly thrive, investors need common standards and 

greater transparency.

How the Luxembourg Green Exchange 
is helping fight climate change
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Luxembourg’s green  
finance wave:  
An opportunity for the 
banking sector

Luxembourg has been on a green finance wave these 
past months. After political leaders concluded and 
ratified the COP21 Paris agreement on climate change, 
the Grand Duchy has not been reluctant to shoulder its 
responsibilities towards the international community. A 
special Climate Finance Task Force has been established 
to position Luxembourg as international centre for 
climate finance in order to make a credible contribution 
to the international fight against climate change. The 
task force proved its ability to translate pledges into first 

actions. The launch of the joint Luxembourg-European 
Investment Bank Climate Finance platform to mobilise 
investments, the Luxembourg Green Exchange as first 
of its kind in the world, and LuxFLAG’s Climate Finance 
Label to create a transparent environment for investors, 
were the first promising outcomes of the initiative. 

The 3rd Industrial Revolution Strategy Study, conducted 
by economist Jeremy Rifkin for Luxembourg and 
elaborated in cross-sector working groups, further 
demonstrates strong signs of political willingness 
and fruitful partnerships towards a more sustainable 
development. 

Since the financial crisis, the financial industry has made 
its efforts to regain societal reputation and contribute to 
sustainable solutions. Corporate Social Responsibility 
(CSR) revealed itself as key concept to establish a 
necessary balance between economic growth and 
environmental and social well-being as well as good 
governance. CSR can take various forms from traditional 
philanthropic donations, coping with the negative 
impacts of operational activities, to a direct integration 
into the core business, embracing sustainable guidelines, 

products and strategies. CSR should be defined by every 
business on its own, depending on how internal as well 
as external stakeholders shape it in their common sense. 
A multi-stakeholder dialogue resulting in a materiality 
assessment can thereby help assess main CSR target 
points. Most banks and corporates have already 
framed a defined CSR policy, apply a code of conduct 
and report on non-financial performance according to 
principles or indicators elaborated by initiatives like the 
Global Reporting Initiative or Global Compact. Pioneers 
even make use of integrated reporting, where CSR is 
no longer considered as separate entity but fully build 
into strategy. 

In a currently challenging environment with disruptive 
FinTech models on the rise, banks are prompted to 
leave their comfort zones to stay ahead in the industry 
and make their first moves in the sustainability game. 
The value of pricing environmental risks should not 
be underestimated, as stranded assets such as coal-
reliant utilities bear long-term risks of mitigating portfolio 
performance. Even though facing extra costs at first, the 
integration of Environmental, Social and Governance 
(ESG) criteria into risk management can help screen 
and evaluate the market in a long-term perspective. 
More and more institutional investors commit to the 
decarbonisation of their portfolio and formalised their 
carbon footprint goals in the Montreal Pledge. Banks 
can take the lead and evolve into a facilitator of innovative 
sustainable financing structures and emerge out of their 
role of traditional lender. As strong intermediary between 
economic actors, they play a key role in channelling 
capital into businesses and projects and have a strong 
say in how fast sustainability may gain traction amongst 
their clients. Sustainable and Responsible Investing (SRI) 
is moving mainstream and already created outstanding 
opportunities for first movers on the performance side, 
obliterating the myth of financial underperformance 
as meta-studies prove likewise. Bearing in mind an 
increasing regulatory interest for sustainability themes 
with new EU regulations in the pipeline, sustainability 
strategies and SRI may endorse banks in boosting their 
economic performance and profitability, strengthen 
long-term success and be an enabler for sustainable 
development.

The rapid growth of Climate Finance as most recent 
example shows how fast new sustainable asset 

practices we mean the ICMA Green Bond Principles 
(GBP) and the Climate Bond Initiative (CBI) standards, 
but we may also recognise other international standards.

Entry requirements to LGX are strict: An issuer must 
provide an external review from an independent third-
party expert that will be assessed against the planned 
use of proceeds from the security, as well as the 
management of proceeds. Once the security has been 
displayed on LGX, the issuer must also provide regular 
reports outlining how these funds are being invested 
- otherwise the security risks being removed from the 
platform.

Raising the bar for green 
securities

By raising the bar on entry requirements and demanding 
regular post-display reporting we can ensure that 
issuers provide investors with full transparency on 
their green securities. We are confident that the 
infrastructure created through LGX will encourage more 
issuers to tap into green capital markets. 

A safe and visible platform for disclosure, aligned with 
the latest market practices will also help create additional 
incentives for higher-quality green bond issuance. 
Efforts on reporting and disclosure will be rewarded 
through greater visibility. The platform also helps issuers 
promote their environmental strategy, while investors can 
compare a range of products and invest in the securities 
that best suit their green objectives.

The first truly green platform

That’s why in September 2016 we launched the 
Luxembourg Green Exchange (LGX), a new platform 
dedicated exclusively to green securities. LGX helps 
issuers market their green securities by generating 
awareness about their green projects. It also caters to 
environmentally-focused investors by providing access 
to a comprehensive list of securities that are truly green. 
All securities listed on LGX are recognised globally as 
being 100% green.

LuxSE is taking a bold step with LGX as it is the first 
exchange in the world to translate best practices on 
green securities into a mandatory requirement. By best 
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On 28 November 2016, the ABBL invited its members to 
a conference devoted to the Chinese banks and the RMB 
business in Luxembourg. ABBL members and Chinese banks 
representatives based in Luxembourg and abroad had the 
opportunity to meet, to exchange and to obtain responses 
to long-lasting questions on Renminbi (RMB) related matters.

Introduced by Yves Maas, Chairman of the ABBL, and Benoît 
Cerfontaine, International Affairs Adviser at the ABBL, the 
conference starred two high standard panels discussing 
about the Chinese economy and the cooperation opportunities 
for companies of the financial centre and their Chinese 
counterparts based in the Grand Duchy.

Claude Marx, Director General of the CSSF, made an 
insightful presentation on the Chinese banks in Luxembourg. 
He reviewed the evolution of the Chinese banks presence in 
Luxembourg over the past and coming years, the development 
of their range of activities. Mr Marx highlighted the “European 
Hub” business model successfully used by the Chinese banks 
in order to offer their services all across the EU market. 

Luxembourg and the  
EIB pioneering in the 

field of innovative  
climate finance to  

support high impact  
climate action projects

The Grand Duchy of Luxembourg and the European 

Investment Bank launched on 20 October 2016 the 

“Luxembourg-EIB Climate Finance Platform”, 

aiming to mobilise investments for projects with a 

strong impact in the fight against climate change. 

The platform will contribute to the implementation of 

the Paris Agreement and is a tangible step towards 

compliance with both Luxembourg’s international 

commitments and the EIB’s Climate Strategy. 

It is the first time a Member State enters into such 

a partnership for innovative climate finance with the 

EIB and it establishes further Luxembourg as a green 

financial centre.

An event devoted to Chinese banks and the RMB in Luxembourg

From left to right: Yves Nosbusch, Chief Economist, BGL BNP Paribas - Yves Kuhn, Group CIO, BIL Luxembourg 
Helena Huang, China Economist, ICBC Standard Bank Plc (London) -  Jörg Ackermann, Partner, PwC (moderator)

Annemarie Arens, General Manager - LuxFLAG
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ABBL MEETS MEMBERS: 

classes flourish and affect the market. Green bonds, 
combining climate mitigation and adaptation measures 
with the fiduciary element of fixed income products, 
made a remarkable jump since their first issue in 2007 
by the European Investment Bank, a green leader. A 
transparent financial environment is, however, essential 
to guarantee the necessary trust among financial players 
and investors. LuxFLAG, the Luxembourg Finance 
Labelling Agency, recently introduced its Climate 
Finance Label to provide a transparent assessment and 
certification for Climate Finance investment vehicles and 
set rigid criteria in order to establish the necessary trust 
in the market. The Climate Finance Label is granted 
to eligible investment funds which invest at least 
75% of total assets in climate change mitigation and/
or adaptation measures. With the grant of the quality 
label, investors can be confident that their investments 
help financing climate change action. The in-depth 
analysis of investment vehicles through the labelling 
approach enhances credibility of sustainability claims in 
the lack of uniform SRI definitions and standards. With 
the upcoming Green Bond Label, LuxFLAG targets to 
further strengthen Luxembourg’s capacity to fulfil its 
goals set by the Paris Agreement. LuxFLAG’s Climate 
Finance and Green Bond Label aim to help unlock 
capital from institutional and private investors in order 
to contribute towards the transition to a low carbon 
economy. Banks can accelerate the flow of private 

sector capital, intervene in mobilising necessary financial 
resources and help tap the retail market. Luxembourg’s 
financial wave for climate action is an opportunity for 
the banking sector to leave a green footprint across the 
whole supply chain.

Climate action is one of the seventeen UN Sustainable 
Development Goals (SDG) that give inspiring values 
and leads towards a more sustainable financial system 
that industry players should intend to consider in 
their decision making. Next to the environmental 
side, a lot of challenges remain from the social angle. 
Financial exclusion in impoverished communities is 
still a fundamental issue. According to recent research 
by the World Bank, more than 2 billion people still 
remain unbanked, having no access to the traditional 
banking system. Microfinance has helped empowering 
people to pave their way out of poverty, but there is 
still a lot of room for new initiatives in impact investing. 
LuxFLAG aims to further develop the SRI community to 
support sustainable finance and create incentives for 
long-term thinking. Sustainable development should 
be considered more as a continuous process than an 
end state. Making the financial centre more sustainable 
not only operatively but also strategically remains an 
ambitious task, which can be fostered through shared 
values and fruitful partnerships as Luxembourg’s current 
green finance wave shows.
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ABBL | 12, rue Erasme  
P.O. Box 13, L-2010 Luxembourg
Tel.: (+352) 46 36 60-1 | Fax: (+352) 46 09 21
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Follow the ABBL on:
This publication may not be reproduced, 
either in full or in part, without the prior 
permission of the ABBL. 

Thank you for contacting us:  
communication@abbl.lu

Member of 

Annemarie Jung appointed  
as Secretary General of  
the ABBL 
Annemarie Jung has been appointed Secretary  
General of the Luxembourg Bankers’ Association (ABBL) 
as of 1st of January 2017. Ms. Jung will be in charge of 
coordinating Membership management, Accounting, 
Facilities, IT and supervise matters related to Digital 
Banking, FinTech and Financial Markets. She has more 
than 20 years of experience in the financial industry. 
She holds a Master in Financial and Corporate Law 
(LLM), a Master of Business Administration (MBA) 
both from the University of Derby as well as a Master’s  
Degree in Journalism and Communication from the 
Université libre de Bruxelles.

ABBL MEMBERSHIP: NEW MEMBERS

  LuxTrust S.A.

  CYBERservices Europe S.A.

MOU HoT & A.P.T.B.E.F
Signing of a Memorandum of Understanding on professional 
training between the House of Training Foundation and the  
Tunisian Association of Banks in the presence of the three Prime 
Ministers of the Benelux and the Prime Minister of Tunisia.

From left to right:  Charles Michel, Prime Minister of Belgium,  
Xavier Bettel, Prime Minister of Luxembourg, Serge de Cillia,  
CEO of the ABBL, Youssef Chahed, Prime Minister of Tunisia and 
Mark Rutte, Prime Minister of the Netherlands.

ABBL MEETS MEMBERS: ROBO-ADVISORS AND 
DIGITAL INVESTMENTS  
The second event of the Digital Banking and FinTech Innovation 
Cluster (DBFI) of the ABBL on blockchain and robo-advisors held 
on 7th December 2016 was devoted to Robo-Advisors and Digital 
Investments. The DBFI Cluster invited Patrice Witz, Olivier Carré 
and Fabrizio James from PwC as well as Nadia Manzari and David 
Hagen from the CSSF to share their thoughts on recent trends 
and implications of robo-advisor platforms and on a regulatory 
perspective of the automation in financial advice. The event gave 
an opportunity to seven firms headquartered in Germany, Finland, 
France, Luxembourg and Poland to demonstrate their dedicated 
technological solutions to ABBL members: Birdee, Comarch, FA 
Solutions, Fundshop, Investify, United Signals and Wealth Objects.

Marc Hemmerling, General Counsel Digital Banking,  
FinTech & Payments - ABBL
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P Extraordinary joint meeting  
of the ABBL and ALFI 
Boards in Brussels:  
10th anniversary of the  
EU Representative Office
In September 2006 the ABBL and ALFI jointly established 
their permanent presence in Brussels via their EU  
Representative Office. Starting with a one-person 
staff consisting of a single adviser, the office has in the 
meantime grown to include a head, a senior adviser and 
a trainee. In order to celebrate the representation’s 10th 
anniversary, the Boards of ABBL and of ALFI decided 
to hold an extraordinary joint meeting in Brussels on 
29 November 2016. 

The one-day meeting was filled with presentations and 
exchanges of views with key decision makers from 

the EU institutions. Mady Delvaux-Stehres, substitute 
member of the Economic and Monetary Affairs 
Committee, brushed a vivid and detailed picture of the 
role of the European Parliament as an agenda setter in 
EU legislation as well as her experience as a Member of 
European Parliament. For lunch, the Board was joined 
by Ambassador George Friden as well as MEPs Frank 
Engel and Charles Goerens. 

The Luxembourg Permanent Representative to the EU 
eloquently shared his views on topical European Union 
issues in general like Brexit but also more broadly on 
the role of Luxembourg in the EU and on practical 
aspects in the months to come. In the early afternoon 
the Boards had a very fruitful and technical exchange 
with Ugo Bassi, Director for Financial Markets in the 
Commission’s DG FISMA. The meeting concluded with 
two future oriented presentations by Peter de Proft, the 
EFAMA Director General and Wim Mijs, the CEO of the 
European Banking Federation. 

“I am looking forward to  
contribute to the growth of the  
Luxembourg financial sector  
and to creating a centre of  

excellence for innovation and  
solid development.”

The Boards of the ABBL and of ALFI held an extraordinary joint meeting in Brussels on 29 November 2016
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  The ABBL Team wishes you  
     a very happy holiday season  
and a prosperous new year
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